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The level of economic activity in the Piedmont Ttaas measured by the Piedmont Triad Business (92 =
100), rose 0.3% in May. Over the past 12 monthsnitlex has risen 3.2%. In comparison, busingsgtaén NC
was up 0.4% this month and has gained 4.5% overabieyear.
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Shaded areas indicate periods of recession as determined by the National
Bureau of Economic Research.
The Conference Board's Leading Economic Index (b4@o in May, and is up 9.2% over the past 12 monfhse
ISM Purchasing Managers Index was 59.7, indicagiiggowing manufacturing sector and suggestingttiegabverall
economy expanded at a 5.7% annualized rate in May.
National Economic Indicators

70

ISM Purchasing Managers Index
(right scale) | 60
50

| a0

100 The Conference Board Leading
Economic Index
90+ (left scale)

- 30

80
70+
60+

¢ N
90 92 94 96 98 00 02 o4 06 08

A value of 50 or more for the PMI indicates an expanding mfg. sector nationally.

! The Triad is defined as an eight-county area thabmposed of Alamance, Davie, Forsyth, Guilforan@®lph, Rockingham, Stokes, and Yadkin.
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Two monetary indicators which normally lead anyusptin the national economy remained in positivattey. The

real monetary base moved upward by 10.8% overabel? months, but declined in May, slipping 0.6Phe spread
between the 10-year T-bond and the federal furtdgoa the slope of the Treasury Yield Curve) w84 reflecting
continued monetary ease.
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The seasonally adjusted rate of unemployment itk was 10.8% in May, down 0.1 percentage pdiots last
month and 0.4 percentage points over the past I&hsioThe national unemployment rate was 9.7%, dO&n
percentage points from last month but up 0.3 péagenpoint over the past year.
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Initial claims for unemployment insurance are alieg indicator of the unemployment rate. Claimghia Triad were
down 8.2% in May and have dropped 55.4% over tlsé Hamonths. In May, there were 4,140 new uneynpémt
claims, or 0.7% of those employed in the Triad.tidtelly, claims rose 0.3% in May but are down 26.8ver the

past 12 months.

Initial Claimsfor Unemployment I nsurance
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Total nonagricultural wage and salary employmentpleyer survey) in the Piedmont Triad was up 0.89%May,
recording a 4th consecutive increase since Febru@wer the past 12 months, employment has falle¥l For the
nation as a whole, employment was higher by 0.3%l&y. Over the past 12 months, national employnimerst

declined 0.4%.
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Goods-producing employment in the Triad was esaintinchanged in May. At the national level, geguioducing
employment also was unchanged. Over the past X#thsyothe number of goods-producing jobs in thad hias
fallen 6.7%, while goods-producing employment naity has declined 4.1%.
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The number of persons in the Triad employed insherice-providing sector was up 0.3% in May, anghbr

employment was recorded this month in retail trgmlefessional and business services, educatiormeailth care,
other services, and government. Over the pastdrithm, the number of jobs in the service-providiegtor has
risen 0.3%, while service providing employment owadily has gained 0.2%. Over the past year inTitiad,

service-providing employment has grown in busirsass professional services (up 3.4%) and governugnB.2%).
Employment has declined in every other sector efgrvice economy. The largest declines wereforrnmation

services and transportation, where employmen#f@% and 4.5% respectively.
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Residential building permits in the Triad, whiclieet planned construction, were up 2.5% this mor@itver the past
12 months, the pace of planned residential buildiag risen 24.7%. Construction employment haspam8.8%
over the past year but was up 0.4% this monthrdewpits 3° consecutive increase this year.
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Retail sales totaled $1,006.1 million in May. @aoted for inflation and seasonal variation, respiénding was up
0.4% from April and was up 5.8% from May of lasaye

Cargo shipments from the Piedmont Triad Internatiétirport declined 2.9% in May and are off 3.7%cs& May of
last year.

Air Cargo Shipmentsfrom the Piedmont-Triad I nternational Airport
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Total employment across the state rose 0.3% in Weogrding a 5th consecutive monthly gain.  Amaomgjor
metropolitan areas, employment was higher in 1fhefstate’s 14 metropolitan areas. Employmentrdecbthe
largest gain in Greenville, where employment wasOU6 this month. The only employment loss was in
Wilmington, where employment declined 0.1%.

The unemployment rate in North Carolina was 10.8®&wn 0.5 percentage points from last month and dowsn
percentage points over the past 12 months. Theplogment rate has fallen in 12 of 14 metropoliéseas in the
state over the past year

M SA Employment Growth

(1-month percent change)
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The number of existing, single-family homes soldtle Triad totaled 2,073 in the 1st quarter of 204ffer
adjustment for seasonal variatiorThe number sold was down 1.4% compared to thed tefvsales recorded in the
4th quarter, but it was 29.2% above the number dotihg the 1st quarter one year ago.

Number and Prices of Existing Homes Sold
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At the end of the 1st quarter of 2010, the inventifrhomes on the market was 9,098, or 6.3 timestihmber of
homes sold in the 1st quarter. At the currentsspiee, it will take 18.9 months to exhaust thatig inventory.
The number of existing homes offered for sale wad&5% from what it was at the end of the 4th tgraand it
was 9.5% higher than at the end of the 1st quarteryear ago.

The price of the average home sold in the 1st quavas down 2.8% from the previous quarter. Therage
guality-adjusted price of an existing home in théad was $158,718. The average this quarter was do7%
from the average recorded in the 1st quarter dfylear. By comparison, over the past year, consipriees
nationally have risen 2.2%.

Nationally, the pace of existing home sales haanri4.3% over the past 12 monthsAverage home prices are
down 0.1% across the nation and 1.6% in the Sotitie national inventory of unsold homes is dowr/6 @ver
the past 12 months and will take 8.2 months toatdhe existing pace of sales.

The number of real estate foreclosures in the Twad up 0.6% in May and has risen 16.2% over tis¢ year.
Nationally, foreclosures were down 3.3% in May hate risen 1.0% over the past 12 months. There @@8
reported foreclosures in the Triad during May.

2 The Triad is defined as an eight-county area thabmposed of Alamance, Davie, Forsyth, Guilfordnéolph, Rockingham, Stokes, and Yadkin. The
Triad is located in the north central area of N&@#rolina.
% This percentage is calculated from April 2009 taiAP010 using National Assn. of Realtors® data.
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Table1l: Triad Economic Indicators

Indicators May 2010 Apr. 2010 Mar. 2010 May 2009
Piedmont-Triad Bus. Index 155.1 154.6 154.1 150.3 0.3% 3.2%
NC Business I ndex 169.3 168.6 168.0 162.0 0.4% 4.5%
Unemployment Ra 10.8 10.9 11.1 11.2 -0.1 -0.4
Initial Claims for Unemployment In 4,14( 4,511 5,00¢ 9,27¢ -8.2% -55.4%
Total Employment (1,000 604.4 602.7 601.2 610.4 0.3% -1.0%
Goods-producing 104.7 104.7 104.8 112.2 0.0% %6.7
Constructiol 23.€ 23.¢ 23.7 26.2 0.4% -8.8%
Manufacturing 80.¢ 80.¢ 81.1 86.( -0.1% -6.0%
Service-producing 499.7 498.0 496.4 498.2 0.3% 3%0.
Wholesale Trade 26.1 26.1 26.1 26.8 0.0% -2.6%
Retail Trade 64.9 64.7 64.6 65.6 0.3% -1.1%
Transportation 23.3 23.3 23.3 24.4 0.0% -4.5%
Information 7.8 7.8 7.8 8.2 0.0% -4.9%
Financial 35.1 35.1 35.1 35.8 0.0% -2.0%
Prof. & Business 75.0 74.2 73.5 72.5 1.1% 3.4%
Education & Health 102.6 102.5 102.5 103.1 0.1% -0.5%
Leisure 56.5 56.5 56.5 56.9 0.0% -0.7%
Other 25.6 254 253 25.9 0.8% -1.2%
Governmer 81.£ 81.2 81.C 78.€ 0.2% 3.2%
Retail Sdes ($ millions $1,006.: $1,002.( $996.¢ $950.¢ 0.4% 5.8%
Residential Building Permits ($1,00 $50,11: $48,89: $47,19 $40,18( 2.5% 24.7%
Air Cargo Loadings (1,000s of It 7,51¢ 7,73¢ 8,00¢ 7,801 -2.9% -3.7%
Real Estate Foreclosures 908 902 892 781 0.6% 16.2%
NATIONAL INDICATORS:
Unemployment Rate 9.7 9.9 9.7 9.4 -0.2 0.3
Total Employment (1,000 130,570. 130,139.! 129,849.1 131,155. 0.3% -0.4%
Goods-producing 17,971.0 17,967.0 17,905.0 180731 0.0% -4.1%
Service-providing 112,599.0 112,172.0 111,944.0 12,424.0 0.4% 0.2%
Retail Sales ($ millions) $365,393.2 $364,019.4  24283.2 $346,864.8 0.4% 5.3%
Res. Bldg. Permits (units in 1,000s) 646 651 653 0 52 -0.8% 24.2%
Consumer Price Index (CPI-U,sa) 218.2 218.0 217.6 13.2 0.1% 2.0%
The Conference Board Leading Eco. Indx. 109.9 109.5  109.5 100.6 0.4% 9.2%
Initial Claims for Unemployment Ins. 453,651 452431 455,062 617,541 0.3% -26.5%
ISM Purchasing Managers Index 59.7 60.4 59.6 43.2 -1.2% 38.2%

All data are statistically adjusted to eliminatatistical aberrations unrelated to trend and cyMdienetary figures are deflated by the CPI-U
to reflect inflation-adjusted 2009 dollars.

Figures are compiled by Dr. G. Donald Jud, Bryahd®t of Business & Economics, UNCG, E-mdiliddon@uncg.edu
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Table2: North CarolinaMetro Indicators
(May 2010)

Percent Change

Current Current Current Current
Metro Indicators: Month Month Month Month
Asheville
Total Employment (1,000s) 165.7 165.2 167.1 0.3% 0.8%
Unemployment Rate (%) 8.6 8.7 9.0 -0.1% -0.4%
Burlington
Total Employment (1,000s) 55.6 55.5 56.9 0.2% %R.3
Unemployment Rate (%) 11.8 11.9 12.1 -0.1% -0.3%
Charlotte
Total Employment (1,000s) 808.5 805.8 812.1 0.3% 0.4%
Unemployment Rate (%) 11.5 11.8 11.9 -0.3% -0.4%
Durham
Total Employment (1,000s) 284.0 283.8 284.5 0.1% 0.2%
Unemployment Rate (%) 7.7 7.8 7.9 -0.1% -0.2%
Fayetteville
Total Employment (1,000s) 129.7 129.5 129.6 0.2% 190
Unemployment Rate (%) 9.0 9.1 9.1 -0.1% -0.1%
Goldsbhoro
Total Employment (1,000s) 42.8 42.8 44.5 0.0% %3.8
Unemployment Rate (%) 9.1 9.2 9.3 -0.1% -0.2%
Greensboro/High Point
Total Employment (1,000s) 341.0 340.0 344.3 0.3% 1.0%
Unemployment Rate (%) 11.2 11.3 11.6 -0.1% -0.4%
Greenville
Total Employment (1,000s) 75.2 74.8 75.0 0.5% 0.3%
Unemployment Rate (%) 10.0 10.1 10.5 -0.1% -0.5%
Hickory
Total Employment (1,000s) 142.9 142.5 145.3 0.3% 1.7%
Unemployment Rate (%) 13.6 13.9 15.3 -0.3% -1.7%
Jacksonville
Total Employment (1,000s) 49.3 49.2 47.6 0.2% 3.6%
Unemployment Rate (%) 7.7 7.8 8.3 -0.1% -0.6%
Raleigh
Total Employment (1,000s) 498.8 498.0 501.0 0.2% 0.4%
Unemployment Rate (%) 8.6 8.7 8.6 -0.1% 0.0%
Rocky M ount
Total Employment (1,000s) 60.3 60.2 60.5 0.2% %.3
Unemployment Rate (%) 13.3 13.5 13.9 -0.2% -0.6%
Wilmington
Total Employment (1,000s) 136.6 136.8 139.2 -0.1% -1.9%
Unemployment Rate (%) 10.4 10.4 10.2 0.0% 0.2%
Winston-Salem
Total Employment (1,000s) 208.2 207.5 209.0 0.3% 0.4%
Unemployment Rate (%) 9.9 10.0 10.2 -0.1% -0.3%
North Carolina
Total Employment (1,000s) 3,924.1 3,912.4 3,917.3 0.3% 0.2%
Unemployment Rate (%) 10.3 10.8 10.9 -0.5% -0.6%
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Table3: Triad Business|ndex Historical Values

Total Goods Unemp.
(o} I ndex % Chag. Employment Producing Rate
2010 5 155.1 0.3% 604.4 104.7 10.8
2010 4 154.6 0.3% 602.7 104.7 10.9
2010 3 154.1 0.4% 601.2 104.8 11.1
2010 2 153.5 0.3% 599.9 105.0 11.2
2010 1 153.0 0.4% 599.2 105.3 11.4
2009 12 152.4 0.3% 599.6 105.9 11.5
2009 11 151.9 0.4% 600.7 106.6 11.5
2009 10 151.3 0.3% 602.1 107.5 11.4
2009 9 150.9 0.2% 603.6 108.3 11.4
2009 8 150.6 0.1% 605.1 109.2 11.3
2009 7 150.4 0.1% 606.7 110.1 11.2
2009 6 150.3 0.0% 608.4 111.0 11.2
2009 5 150.3 -0.1% 610.4 112.2 11.2
2009 4 150.5 -0.3% 613.2 113.6 11.0
2009 3 150.9 -0.5% 616.8 115.4 10.7
2009 2 151.6 -0.6% 621.4 117.6 10.2
2009 1 152.5 -0.7% 626.8 120.1 9.6
2008 12 153.5 -0.7% 632.5 122.7 8.8
2008 11 154.6 -0.6% 637.7 125.0 8.1
2008 10 155.6 -0.5% 642.0 127.0 7.5
2008 9 156.4 -0.4% 645.0 128.4 7.0
2008 8 157.1 -0.3% 646.8 129.4 6.6
2008 7 157.6 -0.3% 647.9 130.2 6.2
2008 6 158.0 -0.2% 648.9 131.0 5.9
2008 5 158.3 -0.1% 650.2 131.8 5.6
2008 4 158.5 -0.1% 651.7 132.7 5.4
2008 3 158.6 0.1% 653.1 133.4 5.2
2008 2 158.5 0.1% 653.9 134.0 5.0
2008 1 158.3 0.1% 653.9 134.4 4.9
2007 12 158.2 0.1% 653.4 134.7 4.9
2007 11 158.0 0.1% 652.9 135.0 4.8
2007 10 157.9 0.1% 652.6 135.2 4.8
2007 9 157.8 0.1% 652.7 135.5 4.8
2007 8 157.6 0.2% 653.0 136.0 4.7
2007 7 157.3 0.3% 653.2 136.5 4.7
2007 6 156.9 0.3% 653.3 137.0 4.7
2007 5 156.5 0.3% 653.1 137.4 4.7
2007 4 156.1 0.2% 652.7 137.9 4.7
2007 3 155.8 0.2% 652.0 138.3 4.7
2007 2 155.5 0.2% 651.4 138.5 4.7
2007 1 155.2 0.3% 650.7 138.6 4.8
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